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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Community Fund Management Foundation as of December 31, 2019 and 2018 
and the changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
 
 
 Hobe & Lucas 
 Certified Public Accountants, Inc. 
 Independence, Ohio 
 
 
August 11, 2020 
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COMMUNITY FUND MANAGEMENT FOUNDATION, INC. 
(A NON-PROFIT ORGANIZATION) 

NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2019 AND 2018 

 
 
NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 

Property and Equipment 
Property and equipment are stated at cost.  Renewals and betterments are capitalized.  The costs of 
maintenance and repairs are charged to expense as incurred.  Depreciation is computed using the 
straight-line method over various estimated useful lives consisting of periods from three to ten years. 
 
Statements of Cash Flows 
The Foundation considers all highly liquid investments at time of purchase with an original maturity 
date of three months or less to be cash equivalents.  There were no cash payments for interest or 
income taxes during the years ended December 31, 2019 and 2018. 

 
Investments 
Investments are carried at fair value and consist of marketable equity, bond funds, and money market 
funds.  Investments with readily determinable fair values are reported at quoted market values.  
Realized and unrealized gains and losses are recognized in the accompanying statements of activities. 
In accordance with FASB ASU 2016-14, investment activity, including realized and unrealized gains 
and losses are presented net of related expenses. 

 
Revenue Recognition 
 
In 2019, the Foundation adopted the provisions of FASB ASU 2014-09, Revenue from Contracts 
with Customers (Topic 606). The adoption of Topic 606 did not have a material effect on the 
Foundation’s revenue recognition. 
 
Trust set-up fees are recognized as revenue during the fiscal year the trust is originally established.  
Annual fees are billed in advance, at the beginning of the year, for the upcoming calendar year and 
recognized, accordingly, in the year in which the fees are billed. 
 
Contributions are recognized at fair value when a donor makes a promise to give that is, in substance, 
unconditional.  Contributions that are restricted by a donor are reported as increases in net assets 
without donor restrictions if the restrictions expire in the fiscal year in which the contributions are 
recognized.  All other donor-restricted contributions are reported as increases in net assets with donor 
restrictions.  When a restriction expires, net assets with donor restrictions are reclassified to net assets 
without donor restrictions.  Unconditional promises to give are considered to be fully collectible; 
accordingly, no allowance for uncollectible promises to give is required. 

 
Compensated Absences 
Employees of the Foundation are entitled to paid vacation, sick and personal days off, depending on 
their job classifications.  None of these benefits vest and vacation leave is expensed as incurred. 
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COMMUNITY FUND MANAGEMENT FOUNDATION, INC. 
(A NON-PROFIT ORGANIZATION) 

NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2019 AND 2018 

 
 
NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 

Income Taxes 
The Foundation is a private, non-profit organization, and is exempt from income taxes under Section 
501(c)(3) of the Internal Revenue Code.  None of the Foundation's present or anticipated future 
activities are subject to taxation as unrelated business income.  Therefore, no provision for income 
taxes has been made in the accompanying financial statements. 
 
There have been no interest or penalties recognized in the Statements of Financial Position or the 
Statements of Activities relating to uncertain tax positions.  Additionally, no tax positions exist for 
which it is reasonably possible that the total amount of unrecognized tax benefits will significantly 
increase or decrease during the next 12 months.  The Foundation evaluates uncertain tax positions, if 
any, on a continual basis.  The Foundation's Federal tax returns are generally subject to examination 
by the IRS for the years 2017 and after. 
 
Functional Allocation of Expenses 
The costs of administering trusts and other activities have been summarized on a functional basis in 
the Statements of Functional Expenses.  Accordingly, certain costs have been allocated between 
program expenses and management and general expenses using various allocation methods which 
attempt to allocate the costs equitably in relation to the benefits provided. 
 
Disclosure of Subsequent Events 
The Foundation has evaluated all subsequent events through the date the accompanying financial 
statements were available to be issued (August 11, 2020). 
 
An outbreak of a novel strain of coronavirus (COVID-19) originated in Wuhan, China and spread 
rapidly to other countries, including the United States.  On March 11, 2020, the World Health 
Organization characterized COVID-19 as a pandemic.  Multiple jurisdictions in the U.S. declared a 
state of emergency, and implemented policy to limit the spread of the virus. In March 2020, the 
Foundation began modifying operations in response to government mandates and to protect the 
safety of its employees and clients. The future impact of these changes is indeterminable,  however 
the Foundation’s investment portfolio value was affected, as the financial markets took a downturn in 
March.  There has been a recovery since then.  However, the investment value has not recovered to 
pre-COVID-19 values. 
 
In April 2020, the Foundation applied for a business loan through the Paycheck Protection Program 
(PPP).  The PPP was established to help businesses operate during the state of emergency caused by 
COVID-19.  Loans received through the PPP are expected to be fully forgiven.  In May 2020, the 
Foundation received $75,000 from the PPP. 
 
There were no other subsequent events to report as of August 11, 2020. 
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